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ECONOMICS HSSCHII
SECTION — A (Marks 20)

Time allowed: 25 Minutes

NOTE: Section-A is compulsory. All parts of this section are to be answered on the question paper itself.
It should be completed in the first 25 minutes and handed over to the Centre Superintendent.
Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1 Circle the correct optioni.e. A/ B /C/D. Each part carries one mark.

0] Per Capita Income meant .

A Income per worker B. Income per head

C. Income per household D. Income per industrial unit
(it} Government of Pakistan issues currency on the basis of .

A Availability of Gold in the country B. Availability of Dollars

C. According to the demand for money D. Tax collection
(i} The most important scurce of income of a government is

A Foreign loans B. Taxes

C. Printing of new money D. Sale of government property
(iv) In Pakistan, Budget is prepared by the )

A Naticnal Assembly B. President of Pakistan

C. State bank D. Ministry of finance
{v) Dumping refers to .

A Buying of goods at low price aboard and selling at higher price domestically

B. Expensive goods selling for low price

C. Reducing tariff

D. Selling of goods at high price domestically and low price aboard
{vi) Balance of payments of a country includes .

A Current Account B. Monetary Account

C. Capital Account D. All of these
(vii) The contribution of industry in our G.D.P is .

A 9% B. 19% C. 29 % D. 38%
{viii) Most of Pakistan exports consist of .

A Cotton products B. Machinery C Both Aand B D. Ncne cf these
(ix) Which is the most important factor in econemic development of a country?

A Quality of human resources B. Quality of natural resources

C. Quality of governance D. Quaility of banking system
(x) A firm can maximize its profit if .

A MRP = Wages rate B. MRP = ARP

C. MRP rises D. ARP > MRP
(xi) Nationa! Bank of Pakistan is a/ an bank.

A Industrial B. Commercial C. Investment D. Central
(xii) When the State Bank wants to decrease the money-supply in the market, it

A Buys government securities B. Sells government securities

C. Increases the discount rates D. Both B and C
{xiii) Taxisa/an payment.

A Unnecessary B. Compulsory C. Voluntary D. Temporary
{xiv) Pakistan's Fiscal year starts from the .

A. 1% September B. 1% July C. 1% June D. 1% December
{xv) Who presented the canons of taxation first?

A Adam Smith B. Fisher C. Keynes D. Ricardo
(xvi)  To control inflation, government should increase )

A Pensions B. Budget deficit C. Income tax D. None of these
{xvii}  Pakistan's is a /an econocmy.

A Mixed B. Capitalistic C. Socialist D. Isiamic
(xviii) Monetary unit of Pakistan is )

A Paisa B. Rupee C. Daillar D. Euro
{xix) In Pakistan, Income tax is tax.

A Progressive B. Proportional C. Direct D. Both Aand C
(xx) According to Maithusian theory, population increases by progression.

A Arithmetic B. Algebraic C. Automatic D. None of these
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ECONOMICS HSSC-II

Time allowed: 2:35 Hours Total Marks Sections B and C: 80

NOTE: Answer any fifteen parts from Section ‘B(a)’ ,one part from Section ‘B(b)’ and any three questions
from Section ‘C’ on the separately provided answer hook. Use supplementary answer sheet i.e.
Sheet-B if required. Write your answers neatly and legibly.

SECTION - B (Marks 50)

Q.2 a Attempt any FIFTEEN parts. The answer to each part should not exceed 3 to 5 lines.
(15 x 3 = 45)
(1) What is meant by Demand for money?
(ii) Define Credit Money. List any four instruments of credit.
(i) What is a Progressive Tax?
{iv) Define Domestic Trade.
(v) Define Balance of trade.
(vi) Briefly write the importance of agriculture sector in the economy of Pakistan.
(vii) Briefly write any three difficulties in the measurement of Naticnal Income of Pakistan.
(viii) Define Mobility of Labour.

(ix) What does Z.T.B.L stand for? Also write briefly any four of its functions.
(x) Define Zakat and Ushr.

(xi) What dces W.T.O stand for? When was it established? Write down any two of its functicns.
(xit) Define Ecenomic planning and write down its four major objectives.
(xiii) Define Free Market Economy.

(xiv)  Whatis meant by Underdevelocpment?

(xv) How are GNP and GDP two different concepts?

(xvi)  Define Near mcney.

(xviiy  What do you know about Islamic banking in Saudi Arabia?

(xviii) Define Deficit and Surplus budget.

(xix) What are the different sources of revenue of the Federal Government?
(xx) How are the Floating and Fixed exchange rates different concepts?

(xxi) What is the role of State Bank in the economy of Pakistan?

b. Attempt any ONE part. (1x5=25)
(i) Define and explain the Quantity theory of money giving its equation.

(i) What are the advantages of Direct Tax?

SECTION — C {Marks 30)

Note: Attempt any THREE questions. All questions carry equal marks. (3 x 10 =30)
Q.3 Whatis meant by Barter System? What are the difficulties faced in this system?

Q.4  Explain the canons of Taxation.

Q.5 Discuss the advantages of International trade.

Q.6  Discuss the problems of the agriculture sector of Pakistan.
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